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Written by Brian Johnson, a professional investment manager with many years of trading and teaching
experience, Option Strategy Risk/Return Ratios introduces a revolutionary new framework for evaluating,
comparing, adjusting, and optimizing option income strategies. Drawing on his extensive background in
option-pricing and on decades of experience in investment management and trading, Brian Johnson
developed these tools specifically to manage option income strategies. Unlike crude rules-of-thumb, these
revolutionary new tools can be applied to any option income strategy, on any underlying security, in any
market environment. Risk and return are timeless concepts in finance and trading, but this is the first time
both concepts have been integrated successfully into a consistent approach for managing option income
strategies. Option Strategy Risk/Return Ratios is written in a clear, easy-to-understand fashion and explains
how to apply risk/return ratios to condors, butterflies, calendars, double diagonals, and even hybrid income
strategies. Created especially for investors who have some familiarity with options, this practical guide
begins with an examination of option income strategies and is followed by a review of the option Greeks, the
building blocks of option risk management. Next, a critique of common adjustment triggers lays the
foundation for a detailed explanation of these exciting new tools: option strategy risk/return ratios. Each
option income strategy is explained, evaluated, and ranked using these new tools with complete descriptions
and graphical examples. The book includes over sixty separate graphs and tables to illustrate how risk/return
ratios behave using specific strategy examples in actual market conditions. The risk/return ratios are then
used to introduce a new hybrid strategy that combines the best characteristics of the other income strategies.
Finally, the last chapter examines practical considerations and prospective applications of these innovative
new tools. Not only are the formulas provided for every calculation, but each risk/return ratio is explained
intuitively and depicted graphically. For traders who are not mathematically inclined, Option Strategy
Risk/Return Ratios also includes a link to an Excel spreadsheet with macros designed to calculate all of the
risk/return ratios introduced in the book. About the Author: Brian Johnson designed, programmed, and
implemented the first return sensitivity based parametric framework actively used to control risk in fixed
income portfolios. He further extended the capabilities of this approach by designing and programming an
integrated series of option valuation, prepayment, and optimization models. Based on this technology, Mr.
Johnson founded Lincoln Capital Management’s fixed income index business, where he ultimately managed
over $13 billion in assets for some of the largest and most sophisticated institutional clients in the U.S. and
around the globe. He later served as the President of a financial consulting and software development firm,
designing artificial intelligence-based forecasting and risk management systems for institutional investment
managers. Mr. Johnson is now a full-time proprietary trader in options, futures, stocks, and ETFs primarily
using algorithmic trading strategies. In addition to his professional investment experience, he also designed
and taught courses in financial derivatives for both MBA and undergraduate business programs. He has
written articles for the Financial Analysts Journal, Active Trader, and Seeking Alpha and he regularly shares
his trading insights and research ideas as the editor of www.TraderEdge.Net. Mr. Johnson holds a B.S.
degree in finance with high honors from the University of Illinois at Urbana-Champaign and an MBA degree
with a specialization in Finance from the University of Chicago Booth School of Business.
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From reader reviews:

Roger Bennett:

Now a day people who Living in the era where everything reachable by talk with the internet and the
resources within it can be true or not require people to be aware of each info they get. How individuals to be
smart in acquiring any information nowadays? Of course the correct answer is reading a book. Reading a
book can help folks out of this uncertainty Information mainly this Option Strategy Risk / Return Ratios: A
Revolutionary New Approach to Optimizing, Adjusting, and Trading Any Option Income Strategy book
since this book offers you rich details and knowledge. Of course the data in this book hundred percent
guarantees there is no doubt in it you probably know this.

Gregorio Leslie:

The book Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting,
and Trading Any Option Income Strategy will bring one to the new experience of reading the book. The
author style to elucidate the idea is very unique. Should you try to find new book to study, this book very
suitable to you. The book Option Strategy Risk / Return Ratios: A Revolutionary New Approach to
Optimizing, Adjusting, and Trading Any Option Income Strategy is much recommended to you you just
read. You can also get the e-book from official web site, so you can easier to read the book.

Virginia Shrader:

The reason? Because this Option Strategy Risk / Return Ratios: A Revolutionary New Approach to
Optimizing, Adjusting, and Trading Any Option Income Strategy is an unordinary book that the inside of the
book waiting for you to snap the item but latter it will shock you with the secret the item inside. Reading this
book adjacent to it was fantastic author who write the book in such wonderful way makes the content within
easier to understand, entertaining method but still convey the meaning fully. So , it is good for you for not
hesitating having this any longer or you going to regret it. This phenomenal book will give you a lot of gains
than the other book get such as help improving your skill and your critical thinking means. So , still want to
hold up having that book? If I have been you I will go to the reserve store hurriedly.

Judy Sigmund:

Beside this particular Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing,
Adjusting, and Trading Any Option Income Strategy in your phone, it can give you a way to get closer to the
new knowledge or info. The information and the knowledge you will got here is fresh through the oven so
don't possibly be worry if you feel like an aged people live in narrow town. It is good thing to have Option
Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and Trading Any
Option Income Strategy because this book offers to you readable information. Do you often have book but
you would not get what it's interesting features of. Oh come on, that wil happen if you have this within your
hand. The Enjoyable agreement here cannot be questionable, similar to treasuring beautiful island. So do you



still want to miss that? Find this book along with read it from today!

Download and Read Online Option Strategy Risk / Return Ratios:
A Revolutionary New Approach to Optimizing, Adjusting, and
Trading Any Option Income Strategy Brian Johnson
#M0K3WEUSPCQ



Read Option Strategy Risk / Return Ratios: A Revolutionary New
Approach to Optimizing, Adjusting, and Trading Any Option
Income Strategy by Brian Johnson for online ebook

Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and
Trading Any Option Income Strategy by Brian Johnson Free PDF d0wnl0ad, audio books, books to read,
good books to read, cheap books, good books, online books, books online, book reviews epub, read books
online, books to read online, online library, greatbooks to read, PDF best books to read, top books to read
Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and
Trading Any Option Income Strategy by Brian Johnson books to read online.

Online Option Strategy Risk / Return Ratios: A Revolutionary New Approach to
Optimizing, Adjusting, and Trading Any Option Income Strategy by Brian Johnson
ebook PDF download

Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and
Trading Any Option Income Strategy by Brian Johnson Doc

Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and Trading Any Option
Income Strategy by Brian Johnson Mobipocket

Option Strategy Risk / Return Ratios: A Revolutionary New Approach to Optimizing, Adjusting, and Trading Any Option
Income Strategy by Brian Johnson EPub


